
THE SECRET TO DONALD 
TRUMP’S FORTUNE

Forbes estimates his net worth to be $4 billion. The 
man himself says the figure is closer to $10 billion. 
No matter which source you believe, one thing is 
clear: Donald Trump has become seriously wealthy.

Many assume it’s due to his vast real estate holdings. 
But as you’ll learn in a moment, most of his wealth 
comes from a far more unusual place.

crowdability
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The Federal Elections Committee (FEC) requires all Presidential candidates to submit a detailed 
accounting of their personal finances.

It helps voters look for any potential “conflicts of interest” in case the candidate ends up in the 
Oval Office.

According to Trump’s FEC report, he’s worth roughly $8.7 billion. 

A chunk of that wealth comes from his real estate holdings, which include residential, 
commercial, golf & resort facilities.

But real estate isn’t the largest contributor to his net worth—not by a long shot.

THE TRUMP ROYALTY PLAN

As it turns out, the most valuable asset in Trump’s portfolio is, quite literally, the “Trump” name.

According to Trump’s financial disclosure form, roughly $3.3 billion of his net worth comes from 
“Licensing Deals & Branded Developments.”

Just like Tiger Woods “rents” his name to Nike (his latest contract was worth about $100 million), 
Trump rents out his name to residential real estate projects, hotels, clothes, TV shows, and even 
cologne (“Empire,” for the smell of success). 

Basically, Trump receives royalty payments for the use of his personal brand.

THE POWER OF ROYALTIES

Royalty income streams are powerful because they’re pure profit:

When you collect royalties, there’s no property or staff to pay for…

You’re not responsible for any “upgrades” to the machinery or landscaping.

The company that licenses your brand is the one worrying about those details.  

You just collect checks.
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And to be clear, royalty income isn’t limited to brand licensing deals.  

Royalties can be derived from any business where you build something once, and the product 
gets sold over and over again.

In fact, this is how authors and musicians make their money.

Wouldn’t it be great to own a piece of these income streams? 

To just sit back and collect a check, month after month?

Now you can…

PATENT ROYALTIES

One of the most lucrative sources for royalty income is patents—specifically, drug patents.

Small biotechnology companies invest years and years and millions of dollars to create new 
drugs.

When they identify one that’s clinically effective, the government grants them a patent that lasts 
for 20 years. 

Armed with their government-protected intellectual property, these smaller biotech firms will 
partner with larger drug companies to market the drug for them.  

Then, the biotech company can just sit back and collect its royalty payments.

Unfortunately, biotech companies that are traded on a stock exchange like the NYSE tend to be 
too large for you to properly capture their patent-protected income streams.

But if you could buy a stake in these royalty payments while company was still private… then 
you could earn a steady stream of royalty payments for years.

PRIVATE ROYALTIES

But that begs the question: 
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How do you—as an individual investor—get access to private biotech companies?

Where do you find them? And how would you separate the good from the bad?

Normally, the answers to those questions would be complex.

But today, we’ll share a super simple way you can get access to a portfolio of private biotech 
royalty income streams.

And all you need is an ordinary brokerage account.

OFF-LIMITS FOR 83 YEARS

Since 1933, the Securities Exchange Commission (the “SEC”) has restricted private equity 
investing to only the United States’ wealthiest citizens – those called “Accredited Investors.”

(Under today’s guidelines, an accredited investor is someone who has a net worth of at least $1 
million, or an annual salary of $200,000 or more.)

So, historically, unless you were accredited, you couldn’t invest in private equity.

That’s unfortunate, because the returns from private equity handily beat everything from the S&P 
500 Index to Warren Buffett.

But thanks to a “loophole” we discovered, you can begin investing in private royalty programs 
right now!  

How?

So say hello to “BDCs”…

INTRODUCTION TO “BDCS”
A Business Development Company (“BDC”) is a type of investment fund.  In particular, it invests 
in small and mid-sized private businesses. 

In some ways, a BDC is similar to a Venture Capital (or “VC”) fund:

For example, they both invest in high-growth private companies, gradually building a 
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diversified portfolio of such companies so they can maximize their profits and minimize their 
risk.

But there are also some big differences between these two investments – including who can 
invest in them.

You see, VC funds are private, and they’re closed to all but the world’s wealthiest investors.

In fact, since many venture funds have a minimum investment of millions – or even tens 
of millions of dollars – not only are their investors accredited, but most of them are major 
institutions, like pension plans or university endowments.

BDCs, on the other hand, are open to all investors (accredited and non-accredited, alike).

But most importantly, BDCs are publicly traded on a stock exchange like the NYSE or NASDAQ.

Which means if you have access to a brokerage account, and a minimum of $10 or $20, you can 
invest in private equity today by investing in a BDC.

And most importantly, you can invest in BDCs that own royalty income streams from some of the 
most promising private biotech companies in the country.

HERCULES TO THE RESCUE

One of our favorite BDCs is called Hercules Technology Growth Capital, Inc. 

It trades on the NYSE with stock ticker HTGC.

At the moment, HTGC is trading at about $11.  

Simply put, Hercules provides capital to private companies – in particular, fast-growing private 
biotech companies that have previously been backed by prominent venture capitalists, and are 
now seeking financing to help them grow further and faster.
Since it got its start, it’s committed more than $4 billion to over 300 companies.

HTGC’S INVESTMENTS

Most of HTGC’s investments are in U.S. technology companies – but the fund primarily focuses 
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on early-stage biotechnology companies.

HTGC generally invests in later-stage businesses that have revenues of $10 million to $200 
million, and earnings (or “EBITDA”) of $2 million to $15 million.  HTGC does this to help derisk 
its portfolio and ensure a consistent stream of payments.

The biotech companies use this capital for many purposes – from building out new facilities and 
growing their number of customers, to providing funds for a management buy-out or an IPO.

HERE’S WHAT MAKES HERCULES EVEN MORE SPECIAL

Unlike a venture firm that invests capital in exchange for a company’s equity, Hercules invests 
capital in exchange for a company’s debt.

In fact, HTGC’s specialty is making “senior secured” loans to these private companies.  That 
means it’s making loans that are backed by specific assets—for example, a company’s patent 
portfolio.

This means HTGC has priority rights to these assets if things go south.  Meaning, if the company 
goes out of business, HTGC is first in line to claim the assets of that business – this dramatically 
reduces its risk.
For a private company at a key stage of development, obtaining debt financing from a BDC like 
HTGC – as opposed to equity financing from a venture capitalist – can be a very attractive option:

The company can gain access to needed capital without selling more equity – and that means 
the founders, employees and investors will retain a larger ownership stake in the company prior 
to an IPO or acquisition. 

Hercules’ Holdings

If you’re curious about the exact companies Hercules invests in, you can see a full list of its 

holdings here on its Portfolio Page »
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That being said, HTGC still receives some “upside,” just like a venture firm:

As part of its investment, HTGC generally also receives an equity stake in the businesses it lends 
money to.

So if one of its investments gets acquired or goes public, HTGC doesn’t just get its loan back 
plus interest; it can also make a profit on its equity.

As an example, starting back in 2008, Hercules provided financing for a company called Box, an 
online enterprise data storage service.

As part of its financing, HTGC received equity in the company.

When Box went public (NYSE: BOX) in January 2015, HTGC’s unrealized gain on its equity was 
$23 million.

Events like that can mean big profits for HTGC – and more importantly for you, big profits for its 
investors.

TWO MAJOR BENEFITS

There are two main benefits to investing in BDCs like Hercules:

1. Access – Even if you’re not accredited, you can invest in a BDC today and get a diversified 
portfolio of some of today’s most promising private biotech companies (and their patent royalty 
streams).

2. Current Dividends – BDCs are what’s called a “pass-through” entity…

As long as a BDC passes at least 90% of its taxable income to its investors in the form of 
dividends, the BDC will be subject to little or no corporate income tax.

What’s this mean for you?

It means that, while you’re waiting for the portfolio of companies in the BDC to mature – and 
hopefully, to be acquired, or to go public like Box – you can earn a big fat dividend check every 
quarter.

In other words, you can get a cut of the royalty payments HTGC receives from its portfolio.
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Hercules, for example, currently pays a 
dividend of $1.24…

That means, at its levels today, HTGC offer a 
current yield of 10%.

With yields like that, you might become the 
next Trump.

RISK

All this being said, BDCs aren’t without risk:

There are no assurances that the companies 
in a BDC portfolio will be able to pay the 
interest on their debt, or that they’ll be 
acquired or go public, like Box did.

If you’re excited to learn more – and to 
explore investing in Private equity before 
the market opens to all citizens – check out 
Hercules’ website (http://www.htgc.com/).

Or, pull it up on a brokerage platform – it 
trades under the symbol HTGC.

Please note: Crowdability has no financial 
relationship with HTGC or any other company 
we write about. 

Hercules Technology Growth 
Capital At-a-Glance

Opportunity Name: Hercules 

Technology Growth Capital 

Symbol:  HTGC

Company Page: http://www.htgc.com/

Description:

Hercules is the largest non-bank lender 

to venture capital-backed companies 

at all stages of development in the 

technology, energy technology, and life 

science sectors.

Investment Highlights:

• You can’t “cherry pick” private equity 

investments, you must create a 

portfolio

• Hercules helps accelerate that 

process by allowing investors to 

buy a “basket” of later-stage, high-

growth tech and biotech companies 

— while they’re still privately held

• Portfolio companies allow for 

tremendous upside potential while 

still paying an 10% yield

• Allows non-accredited investors 

to participate in private equity as 

Hercules is a publicly traded vehicle
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Disclaimer: 

This document is made available for general information purposes only. 
 
This report does not constitute a specific investment recommendation or advice upon which you 
should rely based upon, or irrespective of, your personal circumstances. Use of this document 
is not a substitute for obtaining proper investment advice from an authorized investment 
professional.
 
Actual results may differ significantly from the results described.
 
Potential retail investors are urged to consult their own authorized investment professional 
before entering into any investment agreement. Past performance of securities is not necessarily 
a guide to future performance and the value of securities may fall as well as rise. In particular, 
investments in the technology sector can involve a high degree of risk and investors may not get 
back the full amount invested.
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ABOUT CROWDABILITY

Crowdability provides individual investors with education, information and insight into 
opportunities in the crowdfunding market.  

Our free website and email newsletter aggregate and organize deals from an ever-expanding 
universe of crowdfunding platforms.  We aim to save people time and simplify the process of 
discovering and evaluating crowdfunding opportunities.

BENEFITS OF JOINING CROWDABILITY

• Never worry about missing an opportunity - we track them all for you

• Gain access to education and resources that remove the confusion and anxiety about early-
stage investing

• Hear from professional venture and angel investors to help you better understand the 
mechanics of early-stage investing and how to identify the best opportunities

• Crowdability’s goal is to become your primary resource for navigating the equity 
crowdfunding landscape.

Contact Us: 
Crowdability, Inc.
229 West 28th Street
12th Floor
New York, NY 10001
www.crowdability.com 
info@crowdability.com
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